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@ pEgmk, EI: CHEIEE R SR REMTTIZS S — I THEAVTHERSEE R LR, (ETFARIBEE) 2017 455 3 1,

© EARFT - W BMARE - LI (PR GR ), dbat. ARELRAE, 1989 4, £ 1T,

© Bffi: (HEREUFTME SSRAHTLR), (WL H) 2019 4E 8 7 14 H.
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x2 HERENEFERPMHEEAER

e i g g
AFht (1) (2) (3) (4) (35)
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528 Ee, VB PP IR 25 R AR G B FET R AT 5 A IR S5 B SEUE S ), (B RIBIHRER )
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Economic Performance of Institutional Change
——— The Role of Optimizing Resource Allocation and Innovation-driven
MAO Wei
Abstract: Since the reform and opening up, China has made remarkable economic achievements. These
achievements are closely related to the institutional dividend released by the reform and opening up.
However, in recent years, the reform has entered the deep water zone, and the opening has hit a bottleneck.
The effect of institution on the economic growth needs to be reexamined. Based on the provincial panel data
from 2003 to 2016, this paper empirically analyzes the effect of institutional quality on economic growth.
The empirical results show that since 2003, the institutional quality and economic growth are still
significantly positively correlated, but the “threshold” effect of the institution has appeared, and the
institutional change improves economic performance by optimizing resource allocation and stimulating
technological innovation. In the context of optimizing resource allocation, the contribution of labor
migration to economic growth is significantly higher than that of capital, which is about twice the
contribution of capital. In the context of innovation-driven path, the innovation and incentive efficiency of
the institution is very obvious, and the contribution of institutional change to economic growth by
technological innovation intermediary transmission is about 50%. The eastern part benefits more from the
optimal allocation of resources, and the marginal improvement of institutional quality in the central and
western parts contributes more to economic growth than in the eastern part. However, there may be
problems of mismatch of innovative elements. The conclusion of this paper has policy implications to

further develop the market system and improve the innovation-driven mechanism.

Key words: institutional quality, resource allocation, technological innovation, economic growth
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