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Money, Credit and Real Estate
—— A Hypothesis of Growth based on Money Supply
ZHAO Yanjing
Abstract: Money supply determines labor division, and labor division determines economic efficiency.
Money supply is the key variable in influencing economic growth. In the time when commodity
constitutes the base of money, the shortage of money restricts labor division in society. Commodity
money changes from “deposit creates money” to “surplus creates money” for the purpose of the
restriction of money shortage to economic growth. Ever since the break-up of Bretton Woods System,
the credit money gets rid of the shortage of money, but it has also brought about a series of new
phenomina of money. China has succesfully turned to a credit money mechanism of “payment creates
money” through its credit created by land finance, and its labor division level has been swiftly hightened.
Real estate is the major source of China’s money credit, and the policy of real estate will sure to have a

deep-going and over-all influence on Chinese economy.

Key words: labor division, money, credit, growth
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