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@ Kaldor, N., “A Model of Economic Growth,” The Economic Journal, 1957, 67(268), pp- 591—624.

B Paukert, F., “Income Distribution at Different Levels of Development — Survey of Evidence,” International Labour Review, 1973, 108(2—3), pp. 97— 125;
Ahluwalia, M. S., “Inequality, Poverty and Development,” Journal of Development Economics, 1976, 3(4), pp. 307—342.

@ Bourguignon, F., Morrisson, C., “Inequality and Development: The Role of Dualism,” Journal of Development Economics, 1998, 57(2), pp. 233—257.

® Piketty, T., Saez, E., “Income Inequality in the United States, 1913-1998,” Quarterly Journal of Economics, 2003, 118(1), pp. 1—39.
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@) Daudey, E., Garcia—Penalosa, C., “The Personal and the Factor Distributions of Income in a Cross—Section of Countries,” Journal of Development Studies,
2007, 43(5), pp. 812—829.

@) Kennedy, C., “Induced Bias in Innovation and the Theory of Distribution,” Economic Journal, 1964, 74(295), pp. 541 —547.

3 Acemoglu, D., “Directed Technical Change,” Review of Economic Studies, 2002, 69(4), pp. 781 —809.

@ Piketty, T., Saez, E. “Income Inequality in the United States, 1913—1998,” Quarterly Journal of Economics, 2003, 118(1), pp. 1—39.

® Card, D., Lemieux, T. Riddell, W. C., “Unions and Wage Inequality,” Journal of Labor Research, 2004, 25(4), pp. 519—562.
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The Impact of Factor Endowment
and Distribution Mechanism on Primary Distribution
DU Yushen, ZHANG Yishan, WANG Guangliang
Abstract: The continuous decline of the Gini coefficient of the residents’ income in China in recent
years is mainly the result of implementing the secondary distribution policy on a large scale. As medium-
to-high speed economic growth has become a new normal and the growth rate of government revenue
continues to decline, the implementation of the secondary distribution policy will be constrained. It is
of important theoretical and practical significance to discuss how to narrow the income gap in the field
of primary distribution. This paper argue, based on the existing theory, that personal income depends on
their portfolio production factors and the share of each factor in the primary distribution. The share of
various factors in the primary distribution depends on the relative scarcity of factors and the mechanism
of initiating the enterprise contract. Analytical models supports the above theoretical framework. The
numerical simulation further shows that diversified sources of income contribute to the formation of an
olive-like income distribution model. Increasing the share of labor factor is less effective in narrowing
the income inequality than reducing inequality in factor endowments. Based on the above understanding,
the author proposes a policy suggestion of narrowing the income gap against the current primary

distribution system in China.
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