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Mechanism Change and Structure Transformation in World
Economy under Factor Flow
ZHANG Youwen
Abstract: The essence of international direct investment is the international flow of factor of production.
Its extensive development makes the world economy into the globalized economy. The law of factor flow
determines the micro mechanism and macro presentation of the globalized economy. The author elucidates
that the division of value chain is an international cooperation of superior factors in various countries. The
transnational corporations combine global factors, and determine global production distribution. Under the
policy intervention, factor flow becomes a distorted market. The principle of factor revenue determines
revenue distribution in international trade relationship. The factor flow in international economic increase
promotes the forming of new mechanism and new structure. Factor flow changes the world’s industrial
allocation, resulting in commercial imbalance. The way of development brings about new modes under

factor flow. The theory of factor flow is the basic theory in analyzing contemporary world economy.

Key words: factor flow, globalized economy, factor cooperation, value chain division
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The Direction of Deepening Reform Based on the Practice of
China’s Financial Reform
PENG Mingsheng, FAN Conglai
Abstract: Looking back on China’s financial reform and development from a historical and global
perspective, we can find out that China has achieved good economic performance by the financial reform
with bank reform as the main body. China’s financial development has made historic achievements, which
has strongly supported the rapid growth of the China’s economy and has successfully withstood the previous
financial crises. It can be said that the path of China’s financial reform is correct. Entering the new era,
China’s finance can no longer fully meet the needs of the high-quality development stage. It is urgent to
deepen financial reform and promote the high-quality development of the financial industry. Thus, China
should continue to follow the path of financial reform based on the needs of current economic
transformation and its own practical experience. By further deepening financial reform, China’ finance
should move toward optimizing the financial structure, improving the efficiency of financial services and

ensuring the financial security and stability.

Key words: financial reform, practical experience, path and direction, high-quality development
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